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SUMMARY  OF  THE  PROGRAMS  FOR  THE  SALE  OF  TOBACCO  UNDER  PUBLIC  LAW  U80  AS  OF 

DECEMBER  31,  1956 


This  circular  gives  a  summary  of  the  programs  for  the  sale  of  tobacco 
under  Title  I,  Public  Law  U80  from  beginning  of  the  program  throu^ 
December  31,  1956.    As  of  the  end  of  fiscal  year  1956,  23  agreements  had 
been  signed  with  16  countries  providing  for  the  sale  of  $8l,U  million 
worth  of  U,  S.  tobacco  (about  120,9  million  pounds).    In  fiscal  1955, 
agreements  were  signed  for  the  sale  of  about  5i|  million  pounds  as  compared 
to  66  million  pounds  in  fiscal  1956.    During  the  first  half  of  fiscal 
1957,  7  new  agreements  were  signed  with  6  countries,  two  of  which,  India 
and  Republic  of  China,  are  new  to  the  program.    This  brings  the  grand 
total  to  30  agreements  with  18  countries,  providing  for  the  sale  of  $98.6 
million  worth  of  tobacco  (about  139.8  million  pounds).    1/    The  market 
value  and  estimated  weight  of  the  tobacco  included  in  all  agreements 
signed  as  of  December  31,  1956  are  shown  in  Table  I, 
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1/    As  of  the  issuing  date  of  this  publication,  two  new  agreements  with 
Ecuador  and  Thailand  and  a  supplement  to  a  previous  agreement  with 
Italy  have  been  signed;  bringing  the  total  to  9  new  agreements  with 
6  countries  during  fiscal  year  1957.    The  grand  total  since  the 
beginning  of  the  program  is  30  agreements  with  18  countries. 
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Table  I.    Agreements  Signed  Under  Title  I  of 
Public  law  U^O  Providing  for  the  Sale  of 

 U.  S.  Tobacco  as  of  December  31«  1956  

Country  Estimated  Value 


Quantity 


Million  Pounds 

Million  Dollars 

Austria 

5.90 

3.50 

Brazil 

.10 

.25 

Bunna 

1.50 

1.10 

Chile 

.30 

.25 

Rep.  of  China  (Taiwan) 

2.00 

1.7 A 

Ecuador    l/  * 

.32 

.20 

Finland 

10.10 

6.00 

France 

3.67 

2.05 

India  » 

6.00 

6.00 

Indonesia 

23.00 

15.00 

Israel 

.50 

.AO 

Italy  2/ 

9.80 

7.A0 

Japan 

10.30 

7.90 

Korea 

8.37 

6.7A 

Pakistan 

5.69 

A.B7 

Spain 

9.10 

6.21 

Thailand    2/  * 

2.60 

2.00 

United  Kingdom 

AO.  00 

27.00 

Total 

139.75 

98.61 

1/  Since  December  31,  1956  an  additional  agreement  was  signed  with  Ecuador 

for  1:^80,000  worth  of  tobacco  with  an  estimated  weight  of  600,000  pounds 

which  is  not  included  in  Table  I. 
2/  Since  December  31,  a  supplemental  agreement  was  signed  with  Italy  for 

$1.5  million  worth  of  tobacco  with  an  estimated  weight  of  2.0  million 

pounds  which  is  not  included  in  Table  I. 
2/  Since  December  31,  an  additional  agreement  was  signed  with  Thailand 

for  $2.0  million  worth  of  tobacco  with  an  estimated  weight  of  2.7 

million  pounds  which  is  not  included  in  Table  I. 

*    Purchase  Authorization  has  not  been  issued  as  of  date  of  this  publica- 
tion. 
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Table  II.    Tobacco,  for  Which  Agreements  Were  Signed  as  of 
December  31,  1956,  and  Which  Has  Not  Yet  Been  Shipped 


Country  Value  Purchase  Authorizations 


•  Million- 

1  End  of  Contracting 

I End  of  Shipping 

1    Dollars ! 

1  Number  ! 

Period  ; 

:  Period 

Burma  ! 

!           .55  ! 

I    33-10  ; 

:      Feb.  28,  1957  ; 

t  March  30,  1957 

Rep.  of  China  \/  \ 

.^3  ! 

37-07  ! 

i      Feb.  28,  1957 

1  April  30,  1957 

France 

!    \,m  ' 

>    27-02  • 

t      May  31,  1957 

'  June  29,  1957 

Indonesia 

I      7.77  ! 

1  3i;-12 

!     May  30,  1957  ! 

t  June  29,  1957 

Italy 

!        2.00  ! 

:    20-10  ' 

1     May  31,  1957  : 

:  June  29,  1957 

Korea 

5        2.13  ! 

t    2^-06  ' 

!     Mar.  30,  1957  i 

1  May  31,  1957 

Spain 

!      2.00  < 

!  17-27 

!     May  31,  1957 

!  June  29,  1957 

2/  This  agreement's  P. A,  issued  January  25,  1957  but  amount  is  included  into 


Table  I  total. 

The  percentage  of  each  t3rpe  of  tobacco  shipped  under  the  program  as  of 
December  31,  1956,  compared  with  total  shipments  during  previous  selected 
periods,  was  as  follows: 


Table  III.  Percentages  of  Tobacco  by  T^pe  Exported 
Under  P.L.  4.30,  With  Comparisons 


;  Flue-  ! 
!  cured  j 

Burley  ' 

•  Dark- Fired  ! 
>  Ky.-Tenn.  j 

Dark-Fired 
Va. 

1    All  < 
!  Cigar  . 

!  All 

!  Other 

1935-39  Average  • 

''.  i 

:      2.5  i 

:        11.6  ; 

2.2  ! 

'i      .3  i 

\  9.0 

19A7-51  Average 

!  79.8  ; 

'     6.7  i 

t         5.1  ! 

1.2 

:    2.0  ! 

t  5.2 

1954^-55  Average 

!  83.6  ! 

1        6.1  ! 

4.3  ! 

!  .3 

:    1.1  J 

:  -^.1 

1955-56  Average 

i  35.0  ! 

5.2    :        U,0  ) 

.9  ! 

I        .3  ! 

P.L.  4.30  as  of 

Dec.  31,  1956 

i  85.1  ! 

>     8.8  i 

!  A.7 

:         .3  i 

\      .A  \ 

\  .3 

Shipments  of  tobacco  under  all  P.L.  4-30  programs,  as  of  December  31, 

1956,  have  totaled  about  107  million  pounds.    Table  IV  indicates  United 
States  exports  of  unmanufactxired  tobacco  under  P.L.  4-30,  by  types  and 
country  of  destination,  fiscal  year  1955,  fiscal  year  1956,  and  fiscal  year 

1957,  as  of  December  31,  1956. 
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'  FOREIGN  AGRICULTURE  CIRCULAR 


Uf*lT6D  STATES  Oef^Af^TM^NT  A(i1^K\Jut\}itt 
fOR-EIGN   AGRlClJUtyf?AU  $CI^VlCt 
WASHINGTON,  Q.  C. 


FT  2-57 


May  23,  19^7 


INTERNATIONAL  TOBACCO  TRADE— 1956 


Free-world  exports  of  unmanufactured  tobacco  during  calendar  1956 
reached  a  record  level  of  1,I;12  million  pounds.    This  was  slightly- 
larger  than  the  1,391  million  exported  in  1955  and  36  percent  above  the 
prewar  (1935-39)  average.    (In  order  to  make  valid  comparisons,  the 
export  trade  of  countries  now  in  the  Soviet  bloc — vjhich  is  available  for 
prewar  years,  but  not  most  of  the  postwar  period~has  been  excluded  from 
the  analysis.) 

The  trend  in  world  exports  of  unmanufactured  tobacco  is  definitely 
toward  light  cigarette  types.    Last  year,  flue-cured  accounted  for  some- 
what more  than  one-half  the  total.    Oriental  leaf  was  in  second  place. 
Light  cigarette  leaf — flue-cured,  Burley,  other  light  air-cured,  and 
oriental— made  up  more  than  75  percent  of  total  world  exports.    This  is 
Just  the  reverse  of  the  period  immediately  prior  to  the  first  world  war 
i^en  dark  tobaccos  accounted  for  75  percent.    This  trend  reflects  the 
growing  world  demand  for  cigarettes  made  from  light  leaf. 


United  States. — Total  U.S.  exports  of  unmanufactui^ed  tobacco  last 
year  were  510  million  pounds  (export  weight) — down  5.5  percent  from  1955. 
Although  the  United  States  remained  the  world's  largest  exporter  in  1956, 
its  share  in  world  exports  declined  to  36.1  percent  from  38 «8  percent 


Flue-cured  exports  were  about  8  percent  below  those  for  1955,  due 
chiefly  to  a  sharp  drop  in  movement  to  the  United  Kingdom,  the  Philippine 
Republic,  Australia,  Japan,  and  Ireland.    These  decreases  more  than  off- 
set larger  exports  of  flue-cured  to  West  Germany,  Indonesia,  Austria, 
the  Netherlands,  and  Sweden,    U.  S.  exports  of  Burley,  Black  Fat,  and 
cigar  wrapper  were  lower  than  in  1955,    Increases  occurred  in  fire-cured 
and  dark  air-cured.    Exports  of  Maryland,  at  12,1  million  pounds,  were 
the  largest  since  1927. 


Principal  Exporting  Countries 


in  1955. 
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Rhodesia  and  Nyasaland. — ^Exports  from  the  Federation  of  Rhodesia 
and  Nyasaland  during  1956  totaled  165  million  pounds,  a  record  high. 
This  was  about  one-third  larger  than  the  12ii  million  pounds  shipped  out 
in  1955.    Flue-cured  made  up  8U  percent  of  the  total  in  1956,  with  fire- 
cured  accounting  for  most  of  the  remainder,    British  Commonwealth 
countries  took  about  75  percent  of  the  Federation's  exports  last  year  with 
the  United  Kingdom  accounting  for  88  million  pounds — substantially  more 
than  that  country  purchased  in  1955.    Western  European  countries  continued 
as  major  import  outlets  for  the  Federation's  tobacco  in  1956,  Combined 
shipments  to  the  Netherlands,  West  Germany,  Belgium,  Denmark,  and  Sweden 
amounted  to  about  27  million  pounds --mostly  flue-cured. 

Turkey. — Exports  from  Turkey  (all  oriental  leaf)  totaled  129.5 
million  pounds  last  year,  slightly  lower  than  for  1955.    The  United  States 
was  the  largest  market,  taking  U7  million  pounds,  or  more  than  one- third 
of  the  total.    Other  principal  markets  in  1956  included  West  Germany,  East 
Germany  (Soviet-occupied),  Poland,  Czechoslovakia,  Italy,  and  France. 
Combined  exports  to  the  Soviet  bloc  countries  amounted  to  nearly  35  million 
poiinds  last  year. 

Greece. — Greek  exports  of  unmanufactured  tobacco  in  1956,  totalling 
110  million  pounds,  were  about  10  percent  lower  than  for  1955.  West 
Germany,  which  took  35  million  pounds  of  Greek  tobacco  in  1956,  was  the 
largest  market.    The  United  States,  with  nearly  21  million,  was  in  second 
position  as  a  customer  for  Greek  leaf.    Western  European  countries  took 
most  of  the  balance. 

India. — Tobacco  exports  from  India  in  calendar  1956  totaled  about 
100  million  pounds,  largely  flue-cured.    British  Commonwealth  countries 
provided  the  largest  market,  with  the  United  Kingdom  accounting  for  about 
one-third  of  the  total.    Exports  to  Communist  China  in  1956  amounted  to 
about  30  million  pounds. 

Brazil. — Leaf  exports  from  Brazil  in  1956  were  up  about  10  percent 
from  1955 — 67  million  pounds  compared  with  60.5  million.    Exports  are 
believed  to  consist  mainly  of  dark  leaf  for  use  in  cigars  and  dark  ciga- 
rettes.   Countries  in  Western  Europe  provided  the  market  for  most  of 
Brazil's  export  leaf.    West  Germany  and  the  Netherlands,  together, 
accounted  for  more  than  27  million  pounds  in  1956.    Spain,  with  8.5  mil- 
lion pounds,  ranked  third,    Denmark,  France,  Italy,  Switzerland,  Algeria, 
and  Uruguay  each  purchased  more  than  3  million  pounds  of  Brazilian 
tobacco  in  1956. 

Cuba. — At  U7  million  pounds,  Cuba's  1956  exports  were  slightly 
smaller  than  those  for  1955.    The  United  States  remained  the  principal 
market  for  Cuban  leaf,  taking  26  million  pounds,  or  55  percent  of  total 
exports,    Spain,  as  usual,  ranked  second  as  a  market  for  Cuban  leaf  in 
1956.    Other  important  purchasers  included  the  Netherlands,  Uruguay, 
West  Germany,  and  the  Canary  Islands. 
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Yugoslavia. — Exports  amounted  to  about  iil  million  pounds  last  year, 
of  \*iich  about  two-thirds  consisted  of  oriental  and  semi-oriental 
varieties.    Reports  indicate  that  Communist  China  was  the  largest  export 
outlet  for  Yugoslav  leaf  in  1956,  with  France,  the  Soviet  Union,  the 
United  States,  and  Italy  also  important  purchasers. 

Canada. — Exports  of  Canadian  leaf  tobacco,  largely  flue-cured, 
totaled  30  million  pounds  last  year — about  one-third  less  than  the  1955 
record  hi^  of  U8  million.    Lower  exports  to  the  United  Kingdom  and 
Australia  accounted  for  most  of  the  decline.    Total  shipments  to 
continental  Europe,  however,  were  about  twice  the  1955  level.    This  was 
chiefly  the  result  of  increased  movement  to  West  Germany  and  the 
Netherlands . 

Italy.— Italian  exports  of  leaf  tobacco  in  1956  totaled  26  million 
pounds — slightly  more  than  in  1955.    Countries  purchasing  more  Italian 
leaf  last  year  included  France,  the  Netherlands,  Switzerland,  the  Soviet 
Union,  and  the  United  States. 

Philippine  Republic. — Philippine  exports  of  unmanufactured  tobacco, 
at  about  23  million  pounds  in  1956,  were  larger  than  those  of  the  previous 
year  but  well  below  the  prewar  (1935-39)  average.    Spain,  which  took 
nearly  13  million  pounds  last  year,  was  the  principal  market,  with  the 
United  States  in  second  position.    Other  leading  importers  of  Philippine 
leaf  included  Belgium,  French  Africa,  and  the  Netherlands. 

Other  Exporters. — The  Dominican  Republic's  exports  were  slightly 
larger  than  in  1955.    Thailand  moved  a  record  quantity  into  export 
channels  last  year — 10  million  pounds — all  low-grade  flue-cured.  Colombian 
exports  also  reached  a  record  high  in  1956. 

Principal  Importing  Countries 

United  Kingdom. — As  usual,  the  United  Kingdom  was  in  first  position 
as  a  tobacco-importing  country  in  1956,    Its  takings,  however,  at  318 
million  pounds  were  about  7  percent  below  those  for  1955.    A  substantial 
drop  in  imports  from  the  United  States  and  Canada  was  not  offset  by 
sharply  increased  purchases  from  India  and  the  Federation  of  Rhodesia  and 
Nyasaland, 

West  Germany. — ^West  Germany  ranked  next  to  the  United  Kingdom  as  a 
tobacco  importer  last  year.    Duty-paid  imports  totaled  about  155  million 
pounds— up  h  percent  from  1955.    Most  of  the  increase  was  accounted  for 
by  larger  purchases  of  U.  S.  leaf.    Imports  of  oriental  tobacco  from 
Greece  and  Turkey,  combined,  were  h  percent  lower  than  in  1955. 

United  States. — The  United  States  purchased  nearly  121  million  pounds 
from  abroad  in  1956,  chiefly  oriental  leaf  from  Turkey  and  Greece  and 
cigar  filler  from  Cuba  and  the  Philippine  Republic.    The  oriental  leaf  is 
used  chiefly  for  blending  with  domestic  leaf  in  the  manufacture  of  ciga- 
rettes. 
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France. — Imports  of  unmanufactured  tobacco  into  France  in  1956,  at 
76,5  million  pounds,  were  nearly  10  million  pounds  less  than  1955. 
Algeria,  with  nearly  20  million  pounds,  was  the  most  important  supplier. 
Most  of  the  decline  occurred  in  imports  from  the  United  States,  Brazil, 
the  Dominican  Republic,  and  Turkey.    Increased  purchases  from  Greece 
and  Yugoslavia  were  noted. 

Netherlands . — Dutch  gross  imports  of  unmanufactured  tobacco 
(direct  imports  and  witiidrawals  from  bond)  during  1956  totaled  71  million 
pounds — about  10  percent  larger  than  for  1955.    Most  of  the  increase 
occurred  in  cigarette  tobaccos,  excluding  oriental  varieties.  Imports 
from  the  United  States  were  somewhat  larger  than  in  1955 ^  mainly  due  to 
increases  in  flue-cured.  Bur ley,  and  cigar  leaf.    Imports  of  non-U,  S. 
flue-cured,  principally  from  Rhodesia,  India,  Canada,  Thailand,  and 
Communist  China,  were  2  million  pounds  larger  than  in  1955. 

Belgium-Luxembourg. — Tobacco  imports  into  Belgium-Luxembourg 
totaled  50  million  pounds  last  year — slightly  more  than  in  1955.  The 
quantity  imnorted  from  the  United  States  was  about  the  same  in  both  years, 
a  little  more  than  20  million  pounds.    Imports  of  Rhodesian  leaf,  mostly 
flue-cured,  rose  from  1,6  million  pounds  in  1955  to  2,6  million  last  year, 
India  supplied  nearly  3  million  pounds  of  leaf  in  both  1955  and  1956, 
Imports  of  Oriental  tobacco — mostly  of  Turkish,  Greek,  and  Bulgarian 
origin — remained  about  the  same  as  for  1955. 

Australia. — Australian  imports  of  tobacco  in  1956  amounted  to  about 
37  million  pounds,  compared  with  the  record  high  of  nearly  52  million  in 
1955.    Leaf  purchases  from  all  principal  sources  of  supply  were  substan- 
tially below  the  1955  levels.    The  drop  reflected  the  large  stock 
accumulation  in  1955  as  well  as  import  restrictions  imposed  in  late  1955 
and  early  1956.    The  United  States  continued  as  a  major  source  of  imports, 
supplying  72  percent  of  the  total.    The  Federation  of  Rhodesia  and 
Nyasaland,  with  8  million  pounds,  ranked  second  and  Canada,  with  nearly 
2  million  pounds,  third. 

Austria. — Imports  of  leaf  tobacco  at  31  million  pounds  were  nearly 
50    percent  larger  than  those  for  1955.    The  United  States  accounted  for 
37  percent  in  1956,  compared  with  32  percent  the  previous  year.  Imports 
from  Greece  increased  sharply  last  year.    Purchases  from  Brazil,  Hungary, 
Yugoslavia,  India,  and  the  Dominican  Republic  were  also  larger  than  those 
for  1955,  ^ile  imports  from  Rhodesia  declined  significantly, 

Denmark. — Danish  duty-paid  tobacco  imports  rose  sharply  in  1956, 
amounting  to  nearly  27  million  pounds,  compared  with  21  million  in  1955. 
Imports  of  U,  S.  leaf  were  nearly  h  million  pounds  larger  last  year  than 
in  the  previous  year.    Representatives  of  the  Danish  tobacco  industry, 
however,  state  that  the  rise  in  imports  does  not  signify  any  increase  in 
purchases.    It  was  the  result  of  manufacturers  accumulating  large  quanti- 
ties of  leaf  in  Danish  free-ports  and  clearing  it  through  customs  in 
1956  to  build  up  factory  stocks. 
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Switzerland. — Duty-paid  imports  of  unmantifactured  tobacco  indicate 
that  Swiss  factory  usings  of  cigarette  leaf  increased  in  1956,  Imports 
totaled  nearly  27  million  pounds,  of  which  16.7  million  was  for  use  in 
cigarettes  and  cigarette  tobacco.     Cigarette  tobaccos  were  supolied 
primarily  by  the  United  States,  Turkey,  Greece,  Italy,  and  Brazil. 

Sweden. — Imports  rose  to  19  million  pounds,  compared  with  16,6  in 
1955.    Imports  from  the  United  States,  which  accounted  for  66  percent  of 
Swedish  leaf  imports  last  year,  were  about  ,5  million  pounds  larger 
than  in  1955.    Increased  imports  were  noted  from  all  other  major  suppliers 
including  Brazil,  Greece,  Turkey,  and  Italy.    A  drop  occurred  in  imports 
from  Rhodesia. 

Countries  in  V/estern  Europe  (including  the  United  Kingdom)  imported 
a  total  of  886  million  pounds  of  unmanufactured  tobacco  in  1956,  This 
represented  12  percent  of  total  free-world  imports. 

Imports  for  the  countries  reported  in  the  accompanying  table  are 
consistently  smaller  than  exports  for  a  number  of  reasons:  (l)  Some 
quantities  of  tobacco  may  appear  twice  in  world  export,  i.e.,  as  exports 
from  country  of  growth  and  as  re-exports  from  the  country  of  original 
destination;  (2)  free-vrorld  exr^orts  to  Soviet  bloc  countries  do  not 
appear  as  imports  into  the  bloc  since  import  trade  figures  for  these 
countries  are  not  available;  (3)  a  number  of  small  countries  whose  imports 
materially  exceed  exports  are  not  included  in  the  table. 


